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A monthly snapshot of the UK Economy from www.baromeferofirade. com Date of Report: 06/03/2020

January saw mortgage approvals rise by 6% to their highest level since February 2016. Property website Rightmove said it had its busiest-
ever month in January with more than 150 million visits. This has seen an subsequent rise in UK house prices.

However, this may not continue in the coming months, as both the FTSE 100 and 250 experiencing a combined loss 9%. This is due to on-
going and intensifying concerns over the effects of the coronavirus outbreak, with the British public stocking up on groceries in large
quanitities and business ventures stalling.

In March, 4 of the 5 Pulse exchange rates weakened by 2% or more as a result of the critical period we are in regarding trade deal
discussions with both the EU and the US.

What's happened since last month?

Index Change Period

GDP Growth DOWN 0.2% Q2-Q3

£ to € (Euro) DOWN 2.7% Feb-Mar
£ to $ (US Dollar) DOWN 2.0% Feb-Mar
£1o0 ¥ (Yen) DOWN 2.8% Feb-Mar
£ to ¥ (Yuan) DOWN 2.9% Feb-Mar
£ to T (Rupee) UP 0.2% Feb-Mar
FTSE 100 DOWN 9.2% Feb-Mar
FTSE 250 DOWN -8.8% Feb-Mar
CPI uP 0.5% Dec-Jan
RPI up 0.5% Dec-Jan
Retail Sales upP 2.1% Dec-Jan
Mortgage Approvals UP 6.0% Dec-Jan
Unemployment NONE 0.0% Nov-Dec
Consumer Confidence UP 2.0% Jan-Feb
Energy Prices DOWN 0.3% Dec-Jan
Crude Qil Prices UP 0.1% Dec-Jan
Petrol Prices DOWN 0.2% Jan-Feb
Diesel Prices DOWN 0.1% Jan-Feb
Base Rate: 0.75% NONE 0.0% Feb-Mar

Figures based on mosf recent monfhvperiod available
What's happened since this time last year?

Index Change Period

GDP Growth DOWN -0.5% Q3-Q3

£ to € (Euro) DOWN -1.5% Mar-Mar
£1t0$ (US Dollar) DOWN -3.7% Mar-Mar
£1o ¥ (Yen) DOWN -1.2% Mar-Mar
£to ¥ (Yuan) DOWN 0.1% Mar-Mar
£ to T (Rupee) DOWN -1.0% Mar-Mar
FTSE 100 DOWN 6.4% Mar-Mar
FTSE 250 DOWN -0.5% Mar-Mar
CPI NONE 0.0% Jan-Jan
RPI UP 02% Jan-Jan
Retail Sales upP 27.9% Jan-Jan
Mortgage Approvals UP 6.8% Jan-Jan
Unemployment DOWN 0.2% Dec-Dec
Consumer Confidence UP 6.0% Jan-Jan
Energy Prices uP 1.8% Jan-Jan
Crude Oil Prices up 12.8% Jan-Jan
Petrol Prices upP 5.6% Feb-Feb
Diesel Prices UP 1.8% Feb-Feb
Base Rate: 0.75% NONE 0.00% Mar-Mar

Figures based on most recent month/period available
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UK GDP Growth
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GDP as parcentage growth/decline against previcus quarter Source: Office of National Stalistics
CP 54 version ie Current Prices Seasonally Adusted

Month| £/Euro € £/US Dollar § £Yen¥  Effuan¥

Mar-18) 1.1269 13725 146.9467 87268 89.5007

Exchange Rates - Last 2 Years Aorte| 11437 14038 1495749 ST 917610
L5000 May-18; 11337 1.3596 1492161 86097 904406
’ Jun-18 1.1400 13308 1445914 85574  89.3110
Jul-18 1.1308 13124 1453483 87448 80.2208
1.5000 /—-\ Aug-18 11241 13122 1469533 89381 897282
Sep-18) 1.1081 12885  143.0403 87876 917605
1.4000 Oct-18] 1.1260 13043 1486250 88579 851161
Nov-18 1.1384 12974  146.3208 89787 953005
1.3000 Dec-18 11224 12737 1446923 87628  BO6EAS
Jan-19) 11104 1.2608 137.8180 56487 86.2453
12000 Feb-19) 1447 13083 143.1981 88281  93.5384
. Mar-19 1.1630 13243 1481882 88792  83.8929
Apr-19 14712 13141 1461279 88179 90032
13000 May-19 1.1640 13083 1454568 88073 91.0014
Jun-18) 11217 12631 136.8948 87193  87.3647
1.0000 Jul-18 11174 12652  137.0591 86650  B7.1438
Aug-19 1.0916 12127 129.3466 83823 BIAS6T
0.5000 Sep-19) 1.0896 12062 1281708 86503 867825
Oct-19] 1.1187 12223 1318485 87366 869501
0.8000 Nov-18 1.1582 1.2847 1400218 9.1105 916130
Dec-17 Apr-18 Jul-18 Oct-18 Feb-1% May-19 Aug-19 Dec-19 Mar-20 Dec-19 1.1672 12922 1-_11.01?8 9.0845 926146
——EfEuraE —E/US Dollar§ Jan-20 14775 13189 1427973 91851 940811
——£/Yen ¥ Exchange Rate / 100 (fer chart) —— £/Yuan ¥ Exchange Rate / 10 [for chart) Feb-20 14770 1.3013 1414773 91362 92.8055
—— £/Rupee 2 Exchange Rate / 100 {for chart) Mar-20! 1.1454 1.2748 137.5764 88720 92,9533
What £1 buys in €/ 3/ ¥/ & Source: Bank Of England Last Month % -2.7% -2.0% -2.8% -2.9% 0.2%
Selected as the most demonsirative curencies in the foreign exchange market
Figures from 1st of each month
Exchange Rates - Last 3 Months
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. B B B e e T 1111172018 90230 21107
250111201 90799 825316
1.3000 H___M 121 1672 : 92
22018 11885 92597 934450
: I 0= e S === s 90842 92124
1.1000 11761 91783 945654
1.0000 11726 89249 '
o [pr— S— 14770 91362  92.8055
0.9000 —_——— T 11831 0228
1.2009 90790 927970
0.8000 ;
22/10/2019  11/11/2019  01/12/2019  21/12/2019  10/01/2020  30/01/2020  19/02/2020  10/03/2020
—— £fEuro € —— £/US Dallar 5
——£/Yen ¥ Exchange Rate / 100 (for chart) —— £Yuan ¥ Exchange Rate / 10 (for chart)

——— £/Rupee ¥ Exchange Rate / 100 (for chart)
Source: Bank Of England
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FTSE Indices - Last 2 Years
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FTSE 100 - an index of the fop 100 companies in UK Source: London Stock Exchange
FTSE 250 - an index of the top 250 companies in UK Last Month % 9.2% -8.8%

FTSE 100 - Last 3 Months
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FTSE 250 - an index of the fop 250 companies in UK
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CPI Change (%)
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RPI Change (%)
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RPI - inflation measure which is broadly the same as CPI but also includes home costs Source: Office of National Sfafistics
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Seasonally Adjusted Values
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Total Retail Sales Excluding Automotive Fuel Source: Office of National Statistics

Figures based on weeks; every Jrd month is & 5-week month Year-On-Year Change 8.374 billion
27.86%
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Approvals

72,000

70,000

66,000
64,000
62,000
50,000

Dec-17 Apr-18 Jul-18 Oct-18 Feb-19 May-1% Aug-19 Dec-19 Mar-20
Total number of mortgage approvals by banks in UK Source: Bank of England j

Last Month % 6.0%
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Consumer Confidence
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Survey of 2,000 consumers rating the relative level of past and future economic condifions Source: Trading Economics
inciuding personal financial sifuation, climate for major purchases, overall economic situation and savings fevel.
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Energy Price Index e i
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Oil Price Index
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Summary
Economic forecasting is notoriously difficult and often depends on the mindset of the forecaster. However we have included some highlights below from the most recent
quarterly Bank of England Inflation Report which provides a comprehensive analysis from many sources including their own.

The following charts are re-produced from Bank Of England Monetary Policy Report, January 2020,
https:www. bankotengland co.uk/monetary-policy-report/2020/january-2020
Forecast Interest Rates

Per cent

30
Solid lines: january 2020
Dashed lines; Movember 2019

Chart shows latest forecast using solid line.
— 20 UK interest rates are expected to fall to 0.5 in 2020, however sooner in the year
7 than the forecast in last quarter's report. The BofE then forecast the base rate will

bt SR iy prove more volatile over the following 2 years.

Federsl funds
ratelt

The fan chart shows highest probability in the central, darkest band.

—2 The chart does not include the data for 2018 Q3 - 0.7%.

Despite a prediction of little to no growth for the beginning of 2020,

GDP is expected to restabilise after Q4 0f 2020 to between 1.25 - 2.75% growth.

B Bank Rate g Sources: Bank of England, Bloomberg, European Central Bank (ECE)
United Kingdom
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The Govemment's 2% target is shown as a horizontal line.
- —3 Inflation is expected to rise sharphly over the first half of 2020 but would still remain
//\,\ below the target rate before it falls to around 1% in 2021.
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